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2017 Second Quarter Market Update

Company Financial Position Updates

Australian Samly Holdings Group Limited (SSX: 8SA) (Company) has experienced a
decrease in sales revenue and profit after tax in the second quarter of 2017 compared with
the same period in 2016. The following is the Company's 2017 first quarter financial update
as required to be disclosed to SSX.

1. Reporting Period and Currency Unit

The reporting period of this update is 1 April 2017 through to 30 June 2017 (Reporting Period).
The comparison period is 1 April 2016 through to 30 June 2016 (Previous Period). The
currency unit in use is Chinese Yuan (RMB).

2. Decrease in revenue

During the Reporting Period, the Company recorded net income of RMB 13.7725 million,
which represents a decrease of 35% from the Previous Period. Profit after tax for the Reporting
Period was RMB 1.33 million, which represents a reduction of profit after tax by 48.85% from
the Previous Period.

3. Operational reasons for decrease in revenue and profit

The decrease in revenue and profit are due to implementation of the cost reduction policy
which involved a change in distribution policy and reducing marketing costs. Consequentially
the reduced marketing expenditure and distribution also led to a decline in market share, which
in turn, resulted in a decline in revenue and profit.

4, Other operational updates

On 19 April 2017, Shenzhen Vitality Bio-health Technology Jiangsu Co., Ltd, a subsidiary of
the Company repaid its RMB 10 million loan to Jiangsu Shuyang Rural Commercial Bank.

On 17 April 2017, Jiangsu Shuyang Rural Commercial Bank reissued a loan of RMB 10 million
to Shenzhen Vitality Bio-health Technology Co., Ltd (Shenzhen Vitality), using Shenzhen
Vitality's plant property as collateral. This loan has a term of one year, from 17 April 2017 to
16 April 2018, and an interest rate of 8.5085%.

On 27 May 2017, using Shenzhen Vitality's plant property as collateral, Jiangsu Bank Shuyang
Branch loaned RMB 5 million to Shenzhen Vitality. This loan has a term of one year, from 27
May 2017 to 26 May 2018, and an interest rate of 5.655%.

Please note the above quoted financial data is unaudited.



Jiajun Li
Company Secretary

On behalf of the Australia Samly Holdings Group Limited

There is a Chinese version attached to this announcement and the Chinese version is an accurate
translation of the content of the English version and in the event of any inconsistency between the
English and Chines versions the English version prevails.
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